
Meghradzor Gold
Summary
NGOs have noted the following human rights allegations related 
to Meghradzor Gold: 

 Ĺ Community Opposition to Cyanide Plant:  
Meghradzor Gold originally planned to use cyanide in its 
gold enrichment plant. The company began construction 
of a facility—presumably the enrichment plant—before 
the completion of public meetings and permission of the 
environmental ministry. Community members immediately 
opposed the cyanide plant, citing its risks to local agriculture 
and to the local resort zone, as well as health hazards from 
cyanide leaks. During one hearing, an activist pointed out 
that the company had not established a monitoring plan, 
did not have an emergency management plan, had not 
disclosed potential health impacts on employees and had not 
conducted a seismicity assessment. The activist argued that, 
as such, the company had violated at least seven points in 
the Armenian environmental law concerning environmental 
expertise. Workers also said they were pressured into gathering 
signatures in favour of the project from their family members 
or else they would be fired. In response, a number of protests 
were launched. Nevertheless, the company claimed the village 
had issued a positive assessment of the project.  In 2014, the 
company announced it would use gravitational and flotation 
methods instead. 

Meghradzor Gold does not have publicly available information of its 
human rights policies or environmental and social standards. The 
company did not respond to our questionnaire of its human rights 
policies and commitments. 

Country: Armenia

No website

BHRRC company page

Human Rights 
Commitments

 Meghradzor Gold does not have a 
website; as such, no human rights 
policies are publicly available

 The company did not respond 
to our questionnaire of its human 
rights policies and commitments

Human Rights  
Impacts

 Health and safety 

 Environmental and water rights 

 Access to information 

 Community, cultural, and 
property rights
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https://www.business-humanrights.org/
https://www.business-humanrights.org/en/companies/meghradzor-gold/
https://www.business-humanrights.org/en/companies/meghradzor-gold/


Company Information
Meghradzor Gold is owned entirely by a Armenian citizen, Vardan Margaryan. The company operates the 
Meghradzor gold mine at Kotayk province. 

Meghradzor Gold has close ties with GeoProMining. The Meghradzor mine was previously operated by Vedanta 
Resources until the former Environment Minister, Vardan Ayvazian, accused it of under-reporting millions of 
dollars in extracted ore. GeoProMining, subsequently, was given rights to the Meghradzor mine. (Notably, 
Ayvazian was fined at a U.S. court for corruption related to GeoProMining and a different mine; the court found 
he illegally revoked the licence from Global Gold after it would not pay him ‘kickbacks’, and it gave the licence to 
a GeoProMining subsidiary instead.)    However, GeoProMining’s licence to operate the Meghradzor mine was 
revoked after it failed to pay taxes for several years.  Meghradzor Gold was formed the same year. According 
to official documents, until 2017, GeoProMining ‘effectively purchased the ore from Meghradzor Gold LLC and then 
sold to it the gold doré bars processed from such ore’. Also of note, the full owner of Meghradzor Gold, Vardan 
Margaryan, previously worked for GeoProMining.

The company previously relied upon GeoProMining’s Ararat gold enrichment plant, but it sought to develop its own 
enrichment facility. 

Human Rights Allegations
Community Opposition to Cyanide Plant
After using GeoProMining’s gold enrichment facility for several years, Meghradzor Gold sought to build its own 
gold refinement plant. The proposed facility would have used sodium cyanide, which is highly poisonous. Notably, 
cyanide was used for gas chambers during the Holocaust; in a different mining operation, sodium cyanide led to 
a mass die-off of marine life, including fish, stretching almost 80 km. A cyanide spill in Romania, following a dam 
break, is recognized as one of the worst disasters in Europe.

The project was required to undergo community consultation and to receive approval from the environmental 
ministry. However, the company began construction of a facility—presumably the enrichment plant—before the 
completion of public meetings and with permission of the environmental ministry.  The cultural ministry said it 
also had not received any information of potential risks to nearby cultural and historical monuments prior to the 
commencement of construction.

Community members immediately opposed the cyanide plant, citing its risks to local agriculture and to the local 
resort zone. Activists argued that the company did not adequately assess nor communicate the risks of the project. 
In a letter, the ‘NO to Cyanide in Meghradzor’ civic initiative wrote:, ‘If leakage of cyanides takes place in Meghradzor, 
they will get directly into the Marmarik River jeopardizing the residents of Marmarik, Aghavnadzor and Hrazdan. The 
project doesn’t contain any calculations which would take into consideration the high seismicity of our region [...] 
Probable contamination of soil, water and air in case of emergencies is not presented. The project assessed damage 
according to a formula, but the formula doesn’t include the coefficient for [the] resort zone, [where the] damage 
assessment increases [a] dozen times’.
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https://www.ecolur.org/en/news/mining/revealed-real-owners-of-metallic-mining-companies-in-armenia-part-9-meghradzor-gold-llc/12420/
https://www.azatutyun.am/a/1589320.html
https://www.azatutyun.am/a/24713799.html
https://www.sec.gov/Archives/edgar/data/319671/000143774912012182/R19.htm
https://www.pf-armenia.org/press-release/vardan-ayvazyan-named-defendant-international-court-arbitration
https://a1plus.am/en/article/304886
http://armsai.am/files/eng/report2010.pdf
https://www.ecolur.org/en/news/mining/revealed-real-owners-of-metallic-mining-companies-in-armenia-part-9-meghradzor-gold-llc/12420/
https://ise-prodnr-eu-west-1-data-integration.s3-eu-west-1.amazonaws.com/legacy/Prospectus+-+Standalone_bd92d771-9705-4c57-b342-10c6d64c4c5d.PDF
https://hetq.am/en/article/104582
https://www.ecolur.org/en/news/mining/4497/
https://www.postandcourier.com/news/lethal-chemical-is-key-to-precious-metal/article_7eb735a6-14d3-5aaf-8cc6-d8f4c96b0002.html
https://www.ecolur.org/en/news/mining/4497/
https://www.ecolur.org/en/news/mining/4991/
https://a1plus.am/en/article/319249
https://www.ecolur.org/en/news/officials/4502/
https://www.ecolur.org/en/news/mining/4497/


Public hearings presented numerous problems. The company’s owner led the meetings and told villagers that 
the project didn’t bear any risks. Villagers expressed their concerns, and they asked Ecolur to invite an expert. The 
company director allegedly dismissed the villagers’ concerns, and they stated that the company had its own experts. 
During one hearing, an activist pointed out that the company had not established a monitoring plan, did not have 
an emergency management plan, had not disclosed potential health impacts on employees and had not conducted 
a seismicity assessment. The activist argued that, as such, the company had violated at least seven points in the 
Armenian environmental law concerning environmental expertise. The company said it would use a nearby waste 
cleaning station; activists pointed out that the aforementioned waste facility had not functioned for several years.  
Despite this, the company suddenly announced a third meeting, which was mainly attended by employees and was 
led by the company owner. The company then claimed the village had issued a positive assessment of the project.

The company allegedly exerted pressure upon employees and community members. Employees were allegedly told 
that if they spoke out about cyanide, they shall turn in their resignation. Workers also said they were pressured into 
gathering signatures of favour for the project from their family members or else they would be fired. In response, a 
number of protests were launched.

Ecolur has argued that this sequence of events violated the Aarhus Convention of access to information and public 
decision-making concerning environmental matters. Information about the proceedings was not subsequently 
available. Minutes from the public meetings were not immediately distributed to the community; they were still not 
available several months later, after participants requested their release. 

Subsequently, the company said instead of cyanide, it would instead use thiourine, another toxic substance. 
The environmental ministry affirmed the plant shall not use cyanide. In 2014, the company announced it would use 
gravitational and flotation methods instead.

Human Rights Commitments
Meghradzor Gold does not have a website; we were unable to find any publicly available human rights policies. 
The company did not respond to our questionnaire of its human rights policies and commitments. 
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https://www.ecolur.org/en/news/mining/4448/
https://www.ecolur.org/en/news/mining/4407/
https://www.ecolur.org/en/news/mining/4768/
https://www.ecolur.org/en/news/mining/4512/
https://www.ecolur.org/en/news/mining/4512/
https://www.ecolur.org/en/news/mining/4768/
https://www.ecolur.org/en/news/mining/4407/
https://www.ecolur.org/en/news/mining/4768/
https://www.ecolur.org/en/news/mining/4936/
https://www.ecolur.org/en/news/mining/4991/
https://www.ecolur.org/en/news/mining/--/5773/

