Buzzi Unicem: a global cement specialist

A Company, whose Russian business is contributing to Russian war crimes
in Ukraine
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An update on what today’s Russia is like...

What are the implications for
the Western companies
operating in Russia?

0 Today’s Russia is ran by a violent criminal group,
committing terror against and holding hostage civilians
in both Ukraine and Russia

Notes:

1. e.g., an employer of a reservist is obliged to deliver the summons to such employee; employers are obliged to maintain lists of reservists (Russian Federal Law No52-FZ)

°* Recent bombings of Ukrainian cities and civilian
infrastructure are war crimes, including according to the
Russian law

Russian war and policy towards Ukraine deny
Ukrainians’ right to exist, in line with UN definition of
genocide

° State-run propaganda is inciting genocide. e.g., on 20
October 2022 live on Russia Today, a state-owned
broadcaster, a leading Russian propagandist Anton
Krasovsky said the following referring to Ukrainian
children: "Just drown these children. Drown them.”

Russia is mobilizing hundreds of thousands of Russian
men to deploy them as cannon fodder in the aggressive
war against Ukraine

* Several hundred mobilized already died on the front,
while hundreds of thousands of Russian men fled
Russia post announcement of mobilization

Every ruble of taxes paid
could be used to finance: (i)
criminal leadership of
Russia; (i) Russian
genocidal propaganda
machine; (iii) Russian armed
forces

Every company is obliged to
comply with and cooperate
with mobilization of its staff®

As the Russian economy is
increasingly on a war
footing, companies are likely
forced to start or continue
supplying the Russian war
machine


https://www.theguardian.com/world/2022/oct/24/russian-tv-presenter-anton-krasovsky-accused-of-inciting-genocide-in-ukraine

...and what it has become: a terrorist state

Since Russian Invasion of Ukraine several EU member states and European institutions declared
Russia a terrorist state

Lithuania, Latvia and Estonia were the first
countries, declaring Russia a terrorist state

The lower house of Czech Republic parliament,
as well as Senate in Poland designated Russia
a terrorist regime

E POLITICO

Estonian parliament declares Russia a
terrorist state

It becomes the third national legislature to do so, after Latvia and Lithuania.
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Czech Parliament Declares 'Current Regime' In
Russia 'Terrorist'
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Polish Senate declares Russia a terrorist

regime
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The Parliamentary Assembly of the Council of
Europe (PACE) adopted a resolution declaring
Russia a terrorist regime

Members of the European Parliament voted on
resolution on 23 November 2022 to declare
Russia sponsor of terrorism
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PACE Recognizes Putin's Regime in Russia as
Terrorist One

By Kyiv Post.  Published Oct. 13 at 436 pm

European Parliament

European Parliament declares Russia
to be a state sponsor of terrorism

Press Releases [pLEnARY SEssion] [aFET| 23-11-2022 - 12:31

Continuing operations in Russia means supporting a terrorist state

Source: News articles


https://www.rferl.org/a/lithuania-resolution-russia-genocide/31842970.html
https://www.lemonde.fr/en/international/article/2022/08/11/latvia-declares-russia-a-state-sponsor-of-terrorism_5993241_4.html
https://www.politico.eu/article/as-the-third-country-to-estonia-declares-russia-a-terrorist-state/
https://www.expats.cz/czech-news/article/czech-lower-house-calls-russia-a-terrorist-regime
https://tvpworld.com/64163858/polish-senate-declares-russia-a-terrorist-regime
https://pace.coe.int/en/files/31390/html
https://www.europarl.europa.eu/news/en/press-room/20221118IPR55707/european-parliament-declares-russia-to-be-a-state-sponsor-of-terrorism

Introducing Buzzi Unicem

Buzzi is the key player in the global cement industry with leading position in Italy (#2), Germany (#2) and the
US (#4). It is majority owned by the Buzzi family

°* Headquartered in Casale Monferrato, Italy, Cement
Buzzi Unicem (the “Company” or “Buzzi”) is a
global producer of cement (68% of sales in e
1H’22), ready-mix concrete and aggregates, ;
operating in 14 countries

GENERAL PRAPDSE
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* Buzzi’s production facilities include 29 full
cycle cement plants, 7 grinding plants, 45
terminals, 395 ready-mix batch plants and 18
aggregate quarries. Its production capacity
is 40m tons of cement per year

Ready-mix concrete

°* Key markets: (i) Central Europe (45% of
1H’22 group sales): Germany (45% Central
Europe sales), Italy (42%), (i) US (39%), and
(iii) Eastern Europe and Russia (16%): Russia
(37%), Czech Republic and Slovakia (31%)

* 52% of the shares are owned by Buzzi family.
39% of voting shares are held by foreign
investors

Key metrics (as of 1H’22, € million)

Market capitalisation (19 Jan 2023): 3,790
Net sales: 1,880
Net income: 89
Employees (#): 9,776
o/w employees in Russia (#): 1,576

Source: Company information, 2022 Half-Yearly Report, conference presentations 5



Buzzi Unicem’s stated commitment to ESG...

On 22 June, 2022, the Company presented its roadmap towards climate neutrality until 2050. The roadmap,
however, excludes the Russian business. According to Company’s 2021 sustainability report, Russian
business is among the least sustainable in the group, with the highest CO, emissions (707 kg/t as of
2021 vs 689 kg/t group average) and clinker ratio® (88% vs 80%). Hence, its exclusion makes it easier to
achieve sustainability targets but is misleading, as Buzzi did not divest its Russian operations

CEMENT 2021 ITA UsA GER LUX NLD POL CIE SVK AUS UKR BRA* MEX*

Climate change, energy and CO, emissions

Spacific thermal consumption Bt clinker 4,106 3562 3,884 4,132 4016 - 3,858 3,610 - 4874 5622 3391 3281

Thermal subtitution % 21.8 16.8 199 723 519 - 68.3 81.4 - 04 a0 278 03
Specific efectric consumption KWh/t cementiticus product 122 103 137 118 110 - 111 124 - 133 114 99 T8
Electrical energy from renewable sources (cerified and not-certified) % 2.8 at 155 25 477 = 120 a2 - 04 44 760 n.a.
Specific gross scope 1 C0, emissions kg/t cementitious product 689 660 177 600 527 . 06 558 - L Ga4 492 598
Specific net scope 1 CO, emissions kgt cementitious product 633 G40 T26 A6 438 - 500 452 - it Sa4 475 538

Circular economy

Clinker/carment ratio % 802 765 9.1 7.1 6.1 . 735 158 - 8.0 739 601 14
Mon virgin materals % 5.0 57 64 135 244 - 126 133 - 38 141 158 02
Total waste produced per ton of cementitious product kg/t cementitious product 5.8 10 16.1 0.8 18 - 4.0 0.3 - 37 08 et 03
of which process dust treated as waste kgt cementitious product 4.1 00 136 00 0o 31 0.0 - 02 0.0 0.0 0.0
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Source: Company information, 2021 sustainability report
Notes:

1. Clinker ratio (clinker/cement ratio) — the percentage of clinker in cement compared to other non-clinker components. Higher clinker ratio refers to higher emissions and energy use


https://www.buzziunicem.com/media/news/buzzi-unicem-presenta-la-roadmap-our-journey-to-net-zero-
https://www.buzziunicem.com/documents/20143/279690/Sustainability+Report+2021.pdf/1192238b-3122-53fa-18ff-296ccf61e694

...and code of conduct

According to Company’s code of conduct, it condemns any kind of discrimination, corruption and states
respect to principles of dignity and equality. However, Buzzi continues to operate in Russia, despite
country’s bottom ranking in Corruption Perception Index, increasing human rights abuses in the

country, violation of international law by Russia and war crimes committed by Russian armed forces
in Ukraine

Respect for human rights

Buzzi Unicem is committed to protecting human rights in every country in which it operates. In the
context of its internal relationships as well as dealing with third parties, the company recognizes and
respects the principles of dignity and equality of each person and it does not tolerate any form of dis-
crimination or harassment.

Buzzi Unicem protects the physical and moral integrity of its employees and associates, and is com-
mitted to ensuring them working conditions which respect an individual's dignity, as well as safe and
healthy working environments.

Buzzi Unicem condemns the exploitation of labor, prohibits use of all forms of unlawful labor practices
and promotes the protection of employees’ rights, trade union freedoms and association rights.

All persons subject to this Code, towards people with whom they interface, are required to adopt atti-
tudes based on mutual respect and to avoid any discriminatory, harassing or offensive behavior.

Stand against corruption

Buzzi Unicem believes that corruption represents a major obstacle to sustainable development, econo-
mic growth and free competition. For this reason the company prohibits and does not tolerate any form
of corrupt business activities.
All persons subject to this Code are not permitted to give, offer, promise, receive, accept, request or soli-
cit- directly or through an intermediary - money or anything of value in order to obtain an unfair advan-
tage for oneself, for their relatives, for third parties or for the group, regardless of whether the beneficiary
of such an act of corruption is a public official or a private entity.

Continued operations in Russia violate Company’s code of conduct and may

depreciate its commitment to ESG standards

Source: Company information, 2021 sustainability report, news articles 7


https://www.buzziunicem.com/management-responsabile
https://www.hrw.org/europe/central-asia/russia

Buzzi Unicem’s business in Russia

Buzzi continued to expand its Russian business after annexation of Crimea, being among top five in the
cement industry in Russia and having the largest average cement plant capacity within the group

Overview of Russia operations

* Buzzi Unicem operates in Russia through “SLK Cement” LLC

ﬂ Buzzi Unicem @ Ourgroup English v

(OO0 «CIJIK LlemeHT» or “Buzzi Russia”), which includes two
cement plants “Sukholozhskcement” («CyxOnoXCKUEeMEHT»)
and “Korkino” («KopknHo»), a terminal in Omsk, and transport
company “Cemtrans” («LlemTpaHc»), according to Buzzi’s
Russian website. Dyckerhoff GmbH, Company’s German
subsidiary, is present in Russia since 1994

Buzzi continued to expand the Russian business even
after annexation of Crimea in 2014. On 1 Dec. 2014, 9
months after the annexation, Buzzi announced the acquisition
of Uralcement (Korkino cement plant) from Lafarge for €104m.
In the press-release (on the RHS), Buzzi emphasized the
willingness to strengthen its position in the Urals region

The Company’s Russian cement plants have the largest
cement production capacity per plant in the group.
According to the sustainability report, as of 2021 the average
Russian plant capacity was 2.2m tons of cement per year
compared to 1.1m group average

According to the Company’s 2021 Annual Report, Russian
business accounts for c.6% net sales / 7% EBITDA.
Capital expenditures in Russia during the Jan 2014 — Jun
2022 amounted to c. €154m

Source: Company information, financial statements and presentations

Home | About Us | Investors | Sustainability Media ~

01 December 2014

Completion of the acquisition in Russia

This is to inform that today Buzzi Unicem, through its fully owned
subsidiary Dyckerhoff GmbH, having obtained the required regulatory
approvals, has executed the agreement for the acquisition and transfer
of a100% interest in Uralcement from Lafarge, with parallel payment
of a cash consideration of 104 million euro (enterprise value), plus cash
acquired.

Uralcement is located by the town of Korkino, about 40 km South of
Chelyabinsk. It consists of a full cycle plant, based on wet technology,
with a production capacity of 1.1 million ton/year of portland cement
and ample raw material reserves.

With the bolt-on addition of Uralcement, Buzzi Unicem aims at
strengthening its position in the Urals region and leveraging the
benefits of the combined production network with the existing factory
of Sukhoy Log. Interesting synergies and opportunities are expected in
the areas of logistics, product mix and business administration.

Dyckerhoff entered the Russian cement market in 1994, via the
acquisition of a stake in Sukholozhskcement and in 2010 commissioned
a new state of the art dry process line at that facility. With the
investment in the Korkino plant, Buzzi Unicem annual production
capacity in the country attains approximately 4.5 million ton/year.


http://www.slk-cement.com/kompaniya/press-tsentr/press-tsentr/kompaniya-slk-cement-nachala-protsess-prisoedineniya-ooo-dyukkerkhoff-korkino-tsement/
https://www.buzziunicem.com/en/media/pressrelease/completion-of-the-acquisition-in-russia
https://www.buzziunicem.com/documents/20143/279690/Sustainability+Report+2021.pdf/1192238b-3122-53fa-18ff-296ccf61e694
https://www.buzziunicem.com/documents/20143/0/Annual%20Report%202021.pdf/6f4a5037-cd61-8ac7-8755-308c69c98bcd?version=1.1

Buzzi Unicem’s business in Russia (cont’d)

Buzzi paid c. €62m in taxes, royalties and fees to the Russian government during 2016-2021, which makes
it one of the largest taxpayers in regions of its operations

Buzzi’s tax payments in Russia

* SLK Cement LLC is among the largest taxpayers in
Sverdlovsk region and was named as a “Best taxpayer
of the year” in 2021 according to the company’s press-
release

* As stated in the consolidated report on payments to
governments, SLK Cement has paid c.€11.9m in
2021 to the Russian government in taxes, royalties
and fees

* Overall payments to the government by Buzzi
Unicem’s Russian unit for the period 2016-2021
amounts to c.€62m® (compared to c.€5m for
Ukrainian unit for the same period) 1 1 1 1 1

* c.€62m is the value of 206 missiles OTR-21 Tochka

(Tochka-U)@ — a tactical ballistic missile, that Russia
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used against civilians in Ukraine. On April 8, 2022, c. €62m in taxes paid to the Russian government
Russia hit a railway station in Kramatorsk with Tochka- during 2016-2021, equals to the value of c. 206
U missiles — at least 50 people were killed and approx. OTR-21 Tochka® ballistic missiles

100 injured

Source: Company information, financial statements and presentations, new articles

Notes:

1. Calculated based on the reports on payments to governments published on Buzzi's website 9
2. Assumed one OTR-21 Tochka missile price €300k. One icon refers to 5 missiles


http://www.slk-cement.com/kompaniya/press-tsentr/press-tsentr/ooo-slk-tsement-nazvali-luchshim-nalogoplatelshchikom-sverdlovskoy-oblasti-/
https://www.buzziunicem.com/documents/20143/277506/Report+on+payments+to+governments+2021+consolidated+and+individual.pdf/eb86edd5-778a-011f-e37f-9219fd63765c
https://www.bellingcat.com/news/2022/04/14/russias-kramatorsk-facts-versus-the-evidence/
https://www.buzziunicem.com/en/company-information

Buzzi Unicem’s business in Russia (cont’d)

Despite its announcement to withdraw from any operational involvement in Russian business, Buzzi Russia
continued to expand in 2022 since Russian invasion of Ukraine

Performance of Russian business in 2022

* In the press-release dated 12 May 2022, the Company
announced its decision to cease any operational
involvement in the activities carried out by SLK Cement
and to suspend strategic initiatives due to the sanctions
imposed on Russia

* At the same time, Buzzi Russia continued to grow in
2022. Based on the interim report, during the 1H22
Russian unit grew net sales 22%, EBITDA by 43% and
capital expenditures by 44% yoy. Profitability improved
as EBITDA margins expanded from 27% in 1H21 to
32% in 1H22. As per trading update, its net sales
growth in Q3’22 has accelerated further, to 36% yoy

* Buzzi Russia, has been actively recruiting during
2022. As of June 2022, SLK Cement had 1,576
employees, c. 9% higher (+130 people) than in
December 2021. Moreover, according to the Russian
job search service hh.ru, there were 30+ vacancies at
SLK Cement LLC as of October 2022

Source: Company information, financial statements and presentations

Russia

During the first half of the year, due to the fallout from the war in Ukraine and the consequent rapid
deterioration of economic indicators, the economy slowed down significantly. The contraction in economic
activity was driven by the decline in domestic demand and investments, severely impacted by international
sanctions and the outflow of foreign capital. Although the prices of energy goods have remained high, the
decision of the European Union to stop oil imports by the end of 2022 will have unfavorable consequences on
the extraction activity. Government fiscal interventions to support domestic demand, in addition to the
interest rate cut by the central bank, may not be sufficient to prevent an economic recession already in 2022,
In this context, the most recent estimates indicate that GDP is expected to decline by 8.5% and inflation to
exceed 21%,.

Due to the sanctions imposed on the country by the European institutions, we decided to withdraw from any
operational involvement in the activities carried out by the subsidiary SLK Cement in the country.
Consequently, decisions concerning the investment can only be taken through the shareholders’ meeting and
are limited to the ones that, according to Russian business law, belong to this body. Further strategicinitiatives
in the country have been suspended.

During the first six months of 2022, net sales stood at €114.3 million, up 21.7% from €93.9 million in the same
period of 2021, while Ebitda reached €36.0 million (up 43.0% compared to €25.2 million in 2021). The
strengthening of the ruble (+4.6%) positively impacted the translation of the results into euros. Net of the
exchange rate effect, net sales and Ebitda would have been up 16.1% and 36.4% respectively.

(millions of euro) 1st Half 2022 1st Half 2021 2221
Net sales 114.3 5939 +21.7%
EBITDA 36.0 252 +43.0%
% of net sales 315 26.8
Capital expenditures 1.7 8.1 +44, 1%
Headcount end of period n. 1,576 1,521 +3.6%:
million euro Q3-22 Q3-21 A% A% Ifl
Ukraine 47.5 92.3 -48.5 -48.4
Russia 215.5 158.1 +36.3 +18.4 I
10



https://www.buzziunicem.com/documents/20143/0/Trading%20update%20March%202022.pdf/9fedcb83-2da2-a004-ebd9-68b1ba53413d?version=1.0
https://www.buzziunicem.com/documents/20143/0/Traging%20update%20September%202022.pdf/2f4e308f-7066-5dd2-60c8-e4f3d21a4f42?version=1.0
https://www.buzziunicem.com/documents/20143/0/Traging%20update%20September%202022.pdf/2f4e308f-7066-5dd2-60c8-e4f3d21a4f42?version=1.0
https://hh.ru/employer/186878?hhtmFrom=vacancy_search_list

Buzzi Unicem’s dealings with MoD and SOEs in Russia

Buzzi Russia does business with the Russian Ministry of Defence and state-owned enterprises

According to the SLK Cement’s press-release, in November 2020
the company signed a contract under the state defence order
for the supply of 13k tons of cement for the construction of a
new Omsk cadet military corps. SLK Cement stated that 80%
of total cement volume for the construction of the corps was
produced in the “Sukholozhskcement” branch and partially
delivered by the Company’s subsidiary “Cemtrans”

Another contract refers to the construction of a multifunctional
medical centre, which was caried out by the Military
Construction Complex of the Russian Ministry of Defence

(press-release)

According to the interview of SLK Cement's CEO Andrey
Immoreev, SLK Cement also provided services for Rosatom —
a state-owned enterprise involved in the nuclear threats in
Zaporizhzhia Nuclear Power Plant in Ukraine

Moreover, SLK Cement had a contract for 8k tons of cement
supplied to JSC Vostsibneftegaz, a subsidiary of the Rosneft
group (press-release). Rosneft is the second-largest state-
owned enterprise in Russia and a leading Russian oil and gas
company. The CEO of Rosneft, Igor Sechin, is one of the closest
allies of President Putin and is currently under the US, EU and
the UK sanctions

Source: Company information, news articles

SLK Cement dealings with the Ministry of Defence and state-owned enterprises

ﬂ SLK Cement —

Bbl HAXOOUTECD: MABHAR > KOMIAHWA > NMPECC-LIEHTP > KOMIMAHWA SLK CEMENT MOCTABW/IA 13
000 TOHH LLEMEHTA 1A CTPOUTENBLCTBA OMCKOI0O KALIETCKOI O KOPIMYCA

08.10.2021

KomnaHua SLK Cement noctaBsuna 13 000 TOHH LieMeHTa Aned
cTpoutenbcTBa OMCKOro KageTckoro kopnyca

B Hor6pe 2020 rofa koMnaHuaA SLK Cement, Beaywuuii npoussogutens uementa B YPOO,
BrepBbie NoAnMcana AoroBop no rocyAapcTBeHHOMY 060POHHOMY 3aKa3y Ha NOCTaBKy
LieMeHTa ANA CTPoUTEeNbCcTBa HOBOro OMCKOro KageTcKoro BOEHHOro Kopryca.
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http://www.slk-cement.com/kompaniya/press-tsentr/press-tsentr/kompaniya-slk-cement-postavila-13-000-tonn-tsementa-dlya-stroitelstva-omskogo-kadetskogo-korpusa/
http://www.slk-cement.com/kompaniya/press-tsentr/press-tsentr/produktsiya-slk-cement-ispolzuetsya-v-stroitelstve-gospitalya-v-omske-dlya-bolnykh-koronavirusnoy-in/
https://stroygaz.ru/publication/materials/put-uskoreniya1/
https://www.buzziunicem.com/media/news/slk-cement-oltre-8-000-ton-dedicati-alla-costruzione-di-nuovi-pozzi-petroliferi
https://home.treasury.gov/news/press-releases/jy0608
https://www.politico.eu/article/eu-sanctions-major-russia-oligarchs-rosneft-transneft/
https://www.reuters.com/world/uk/uk-adds-abramovich-sechin-lebedev-russian-sanctions-list-2022-03-10/

Buzzi’s employees have been mobilized in Russia... (cont’d)

SLK Cement confirmed that some of the employees have been called into Russian armed forces

Mobilization in Russia affects Buzzi Russia employees

* SLK Cement confirmed on its official page on Russian social
media vk.com, that some of the employees have been
mobilized into Russian armed forces since 21 September
2022

* As of 29 September 2022, approx. one thousand men were
mobilized in Korkino, where one of the Buzzi's plants is
located, according to the Current Time

* Two weeks later, first news confirmed that five mobilized men
from Korkino were killed in Ukraine. According to the Current
Time unofficial sources, the real number of deaths might have
been 27 mobilized men

SLK Cement
25 Sep at 11:34 am

#SLKCement #SLKCementcemba #SLKcempn #emecte #czaboTonobnmnakmx
#SLKxkomanaa #S5LKeamH0 #HawnueHHocTH #BMecTe

Ooporue kKonnerw, HEKOTOPbIE HalwK paGoTHMKKM B pErMoHax NpUCyTCTEMA
KOMMaHWKM, KaK M MHOrMe rpaxgade Poccuu, Nnony4uny NoBECTKW BBMOY
Havaswenca 21 cewTabpa 2022 rona YacTUYHOM MOBMNKM3aLMK B CTpaHe.

I Komnanua "CNK LiemenT" coxpansneT pafouve MecTa 18 COTPYOHUKOB - nocne
BOEHHOM CNy»6bl No MOBHUNKW3ALMK OHW CMOTYT BEDHYTHCA HA CBOW NPEXHWE
paboyue mecTta, Tpyaoson gorosop ByneT NPUOCTAHOBNEH Ha Bpema ciyxbbl.

I KomnaHua seinnaT¥T NpU3BaHHLIM MO YACTUNHON MOGUAW3ALMKM COTPYAHWUKAM 3
cpegHeMecaYHbIX 2apnnaTel, KOTOPbIE CTaHyT $MHAHCOBOW NoAOePXKKON Ong
ceMed Hawux paboTHUKOB.

Haww npeanpuaTHA NpogoxanT paboTaTe B WTATHOM pEXHUME.

Source: Company information, news articles

LA L

:FNABHOE IS B UEHTPE BHUMAHWA S : NO3IPABNAEM  S——
i PYKOBOACTRO Ha CBA3M i Menem no-HoBoMy i MpeBIoWNY HOMAHANTOR

i a «Ockapy

1 g o

Ne 7 (40) CEHTABPL~OKTSBPb, 2022
N EWS KOPIOPATUBHOE U3JAHME

MO/IEP)KVBAEM
B OGO CUTY ALK

B «CJIK LiemeHT» ecTb COTPYAHMKYW, NPUIBAHHLIE Ha BOeHHYI cnyxOBy cornacHo Ykasy «06
06bABNEHUN YacTMuHOW mMoBuauzauuu 8 Poccuickon Degepaunvn, OpUeHTHPYACs Ha
KOPNOPATUBHYIO LUEHHOCT O NEPBOCTENEHHOM NONOXEHUU YeNOBEKA, KOMNAHUA OKA3biBaer
He0obX0AUMYI0 NOMOLUS LEMEHTHIKAM,
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https://vk.com/slkcement?w=wall-162362761_10273
https://www.currenttime.tv/a/emu-priletelo-s-minometki-udar-srazu-zadvuhsotilo-vlasti-chelyabinskoy-oblasti-priznali-gibel-v-ukraine-pervyh-mobilizovannyh-/32081367.html

Buzzi’s employees have been mobilized in Russia... (cont’d)

Buzzi shows a big appreciation to its mobilized employees on Russian social media. Recent post confirms
that SLK Cement sent supplies to the Russian artillery unit, which Buzzi’'s employees are part of. Buzzi
Russia CEO is thanking the mobilized employees in his New Year's greetings

Snapshots from SLK Cement’s official page on Russian social media (vk.com)

ﬂ SLK Cement . SLK Cement
ZiogetizRepn D  31Decat 8:08 am
Huudero He MoxeT 6bITb Nyulie B NpeAnBepun NpasgHuka, 4em nonyyuTs aobpbie
secTu! Haw konnera Anexceii [lonrux, Haxoasck 8 3oHe CBO, nonyunn nocuinky #SLKCement #SLKHawWUeHHHOCTH #HAWMUEHHOCTY #HaAWNPa3aHUK #MblIBMECTe

000 «CJIK LiemeHT» 1 nepenaean BceM npuseT! @c XOpoLUei HOBOCTbIO K

BnaropapHoCTbIO Ha 3aBOA NPUXOAUNA ero nana: P

— Xouy Bbipa3suTb OrpOMHyIo 6narogapHocTb 3a nomolus 8 cbope 1 oTnpaske ¥ g . QB
FyMaHUTapHOro rpy3sa e 3oHy CBO Ang Hawux CyxonoxXcKux pebaT-apTunnepucTos, £ v
nuyHo Kanununy C. A., Nelykoeoi Hatanbe. KonnekTMBy MeXaHW4eCcKoro uexa u
macTepy fonrux Cepreio AHaTONbEBUYY 33 ONEPaTUBHOE U3rOTOBNEHUE NeYei ans
oborpesa Hawwux pebaT, nabopaTopuu, KonnekTusy uexa Momon, roe pabotaer Mok
cbid — Jonrux Anekceid. OH NMYHO NepepaeT NPUBET M OrpoMHoe cnacubo 3a
OKa3aHHYH MOMOLLUb 1 NOAKEPXKKY, @ TaKXe 3a BO3MOXHOCTb NNYHO BCTPETUTLCSA C
nanom, KOToporo He suaen ¢ 27 ceHTabps. Bece cobpaHHblie Bewm 6binv nepegaHbi C BDI BAIOTCH

NIMYHO B PYKM HaWKUM 60LaMK, NPUEXaBLLWUM Ha BCTPeuy. — m&(/

#SLKCement #SLKCementcembs #SLKcembs #BmMecTe #caaboToitobnmnakux
#SLKkomaHaa #SLKBaXHO #HaWMLEHHOCTH

Aoporue xonnern!

Xouy WCKPEHHE NOXENaTh BCEM BaMm W BawnM
GnusKum 300poBLA, W60 3TO CaAMO® TMABHOE B MM3IHMW,
enaw NPouecTH HOBOrOAHKO NPAIAHMKK B KPYTY COMLMK,
8/TeM, KTO QAneso OT A0Ma, U B NepEYIO O4ePeab HALMM
MOSUNUIONAHHLIM, BLINONHAIOWMKM BOMHCKMR AONT, ~

pen 0 BOCC C CEMbEW, POAHLIMK W
Gnmakumn  moabmu. Tem, K10 B HOBOFOQHICK HOML
Jacrynaer Ha pabovyio cmeHy, xenaw GesonacHoro Tpyaa.
B Holom rogy %enan BCeM UCNONHEHUS HANEKA, CHACTHN
w muproro webal C npazammxom!

Anapen mmopees,
rexsepanssin auperrop O00 «CNK Uements
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https://vk.com/slkcement?w=wall-162362761_11192
https://vk.com/slkcement?w=wall-162362761_11287

Buzzi’s employees have been mobilized in Russia... (cont’d)

Based on SLK Cement’s official page on Russian social media vk.com, at least nine Buzzi’s employees
are participating in the war in Ukraine. These numbers only include those whose names were mentioned
directly on Buzzi Russia official page on vk.com. The real number of mobilized employees is unknown

Snapshots of some of SLK Cement’s mobilized employees from Russian social media (vk.com)

iz FRuE L

Aleksey Dolgikh, SLK Cement Denis Musin, SLK Cement employee (first one on the left-hand side)®@ Igor Bestaev, SLK Cement employee®
employee, Russian artillerist(®)

Source: Company information, Russian social media vk.com

Notes:

1. Identified from SLK Cement web page, where the Company specifically mentioned that Aleksey Dolgikh was mobilized (see snapshot from the previous page).

2. Identified from the comment section under SLK Cement recent post. Buzzi’'s employees mentioned Denis Musin as mobilized, while the Company confirmed Denis as its employee in

previous publications. On his personal page on vk.com, SLK Cement figures as a place of employment.
3. Identified from the comment section under SLK Cement recent post. Buzzi’'s employees mentioned Igor Bestaev as mobilized employee of SLK Cement. 14


https://vk.com/slkcement?w=wall-162362761_10930
https://vk.com/wall-162362761_9195
https://vk.com/slkcement?w=wall-162362761_10930

...and Buzzi’s funds are spent on the Russian army and propaganda!

Buzzi Russia actively supports mobilized employees, supplies Russian military with aid and encourages
others to support Russian army. The CEO of SLK Cement, Andrey Immoreev, congratulated its mobilized

employees with the introduction of financial support from the Company since 1 October 2022

Snapshots from SLK Cement’s official page on Russian social media (vk.com)

ﬂ SLK Cement
16 Now &1 3°08 ¢ ﬂ

LOeporie soinery, Mol NEOASNKIEM NOALEDRMBATY COTEYOMMKoE OO0 “ChK
P #SLKCement #SLKCementcembs #SLKcembs #emecTe #caaboTonobnanakux

SLK Cement
14 Oct at 2:19 pm

Lemman " peny SacTisHoR mobunniaiumm.

| C1okTa6ps 2022 rona xawa Bbir EEMbEM T
paBoTHkos 10 Teic. pybnei exemecauno Ha kaxnoro pebenka o 3-x oo 18- #SLKkomaraa #SLKBaxHo #HawmnuesHocTu #smecre
neT. B enyuas 80 o , NWBO [0CTHXAHIA

RETE 18- 005, AMMAETW OCTA RN BAKTOR, [oporue xonnery, Mbi Npoa M nog, Tb paGOTHMKOB KOMNaHWUK BBUAY

Hauaswelica 21 cenTabpsa 2022 roga YacTUyHOM MOGUNU3aLUMMK B CTPaHe.

1 Or Hawero konneru, Haxopswerocs 8 Enanu, NOCTyNMA 3anNpoc Ha NUTbEBYIO
soay. CerogHa OO0 "CJ/IK Liement" ocywectemna nocraeky 3900 naTUAUTPOBLIX
GyTbinei ¢ BOAOM.

#SLKCement #5LKCamentcemon #SLKCaMbs #emecTe FosaboToRobnmIKme
HSLK komanna #SLKeaxHo #HawwuesHocTM

Andrey Immoreev, SLK-Cement
(Buzzi Russia) CEO is
enthusiastic about financial
support to families of mobilized
Russian men

Most Interesting

Andrey Immoreey
. C 1 oxTagpa ;)

16 Mov at 3112 pm: Share

© 19K
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ﬂ SLK Cement

‘“ SLK Cement replied - & replies

SLK Cement
30 Sep at 2:58 pm

#SLKCement #smecre ¥xonanns

Ceroans Mst 8

YACTH MYMaHUTIDHYIO NOMOWS ~
6 a 14 Oct at 7:47 pm Share

#SLKCement #SLKCementcembs #SLKcembs #smecTe #c3aboToito6anakmx
#SLKkomanaa #SLKsaxHO #HawmueHHOCTY #amecTe

COTPYAHNKOB.

SLK Cement
25 Oct at 10:54 am

[oporue konneru, Mbl NPOACNXAaEM NOAAEPXMBATL PABOTHUKOB KOMNAHWUK BBUAY
Hauaswenca 21 cenTabps 2022 roga 4aCTU4HOK MOBMNAM3aUMK B CTPaHe.
T MobunuaosanHbie paboTHUKM €AMHOBPEMEHHO NONYHAIT GUHAHCOBYIO

c6opa, HeobxX0AMMO BO3BPALATL TONBKO ABE U3 TPEX NONYHYEHHbIX BbINNaT, CyMMmy
yAepxXar u3 3apaboTHON NAaThl, TaKXe AEHbIM Ha CHET KOMNaHUM MOXHO
NEepPesecTy CaMOCTORTENbHO — PEKBU3NTLI NPEROCTaBUT cnyxba no nepcoHany.

Source: Company information, news articles

NOAAEPXKY B pasMepe Tpex CpeaHEMECAUHbIX 3apnnart. B cnyvae, ecnu pelwenue o
NPpuU3blBe N0 KaKOH-NMBO NPUYMHE OTMEHEHO, COTPYAHUKY, BEPHYBLUEMYCS C NYHKTa

SLK Cement

28 Sep 3t 1:54 pm

#amecre Sxomaraa

Npy3bA, MHGOPMUDYEM BAC O TOM, NTO OTKPHIT ODMUMANLHLE TOPORCKON MYHKT
cHOpa ryMaHuTapHON NOMOLW A8 C

KOHTaKTbI ¥ 3APEC YKa2aHsl HIXe.

) Fase7a "3uamn Nobegm" (Cyxoit fMor)
Locad 28 Sep 2022 at 9:51 aer

! OdpuumansHui ropogcxoi NMYHKT CEOPA IYMAHWMTAPHOR NOMOLLM ans
6 cy Ue8 OTKPLIT Ha 633e penakuMn rasers «3nams
MNoGenwi» (r. Cyxol Jlor, yn. NywKrHCKas, 4).
“acw paborsi ¢ 8:00 no 18:00
Ten.: B(34373)4-37-98, 8-912-2629974, 8-922-1238877

Taxkoe pelueHne ceronHa NpUHATO rnasoi Cyxoro Jlora PoManoMm BanosbiM
COBMECTHO € NpencTasuTensmu CoOBETa AMDEXTOPOS.
See more

"Znamya Pobedy” (trans. Banner of Victory) is a
local propaganda newspaper in Sukhoy Log. It
actively supports the war, while SLK Cement
sponsors the distribution of the newspaper as
well as cooperates with the media in terms of
providing Russian army with aid
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https://sukhoylog-media.ru/dobraya-podpiska/

Buzzi Unicem ignored Russian invasion of Ukraine

Buzzi did not make any public statement condemning Russian war against Ukraine. On the contrary,
according to the Yale’s Russia list Buzzi is “digging in” in Russia, unlike its international peers. While the
Company only announced withdrawal from operational involvement in its Russian unit, Holcim Group
announced exit from Russia on 29 March 2022 (Holcim media release), even though its Russian operations
are larger compared to Buzzi: Holcim had 5 production units in Russia and in 2021 reported RUB23.3bn of
sales (c. €279m®) (according to SBIS: Holcim (Rus) and Holcim (Rus) CM). In March 2022, another peer,

CRH plc, announced its decision to withdraw from Russia

Buzzi’s peers are leaving Russia

THE IRISH TIMES

JYHoOLCIM Q

CRH decides to quit Russian market

Building materials giant to exit joint venture in St Petersburg
owned by CRH Finnish unit

HOLCIM TO EXIT THE RUSSIAN
MARKET

The Holcim Board of Directors has decided to initiate the process to exit the
Russian market in line with the company’s values to operate in the most
responsible manner. This decision to divest the Russian business follows Holcim’s
previous announcement to suspend all capital investments in the market.

The Board expresses its heartfelt concern about the tragic human suffering
unfolding across the region and is fully committed to supporting affected
people, families and communities.

The Board thanks all Holcim colleagues who are mobilizing around the world
alongside local NGOs to provide shelter, essential goods and medical supplies,

as well as volunteering their time. Mark Paul
Wed Mar 2 2022 - 21:21

Source: Company information, news articles
Notes: 16
1. Assuming average 2021 EUR:RUB rate at 83.49 (Euro to Russian Ruble spot exchange rates for 2021)


https://som.yale.edu/story/2022/over-1000-companies-have-curtailed-operations-russia-some-remain
https://www.holcim.com/media/media-releases/holcim-to-exit-the-russian-market
https://sbis.ru/contragents/6441025673/644101001
https://sbis.ru/contragents/5022050558/502201001
https://www.irishtimes.com/business/manufacturing/crh-decides-to-quit-russian-market-1.4816854

Our call on Buzzi Unicem to exit Russia

We have been appalled with Buzzi Russia’s open support of Russian mobilization including spending
Buzzi’s corporate funds to pay and supply the mobilized Buzzi’s employees, which are joining the
Russian army. We are shocked that no shareholder neither publicly condemned Company’s involvement in
the Russian war nor called on the Company to divest its Russian business. We therefore call on Buzzi
Unicem to immediately formulate and announce a plan to exit Russia for the following reasons:

* Some of Buzzi Unicem’s Russian employees have been already mobilized into Russian armed forces, while SLK Cement
supplies Russian armed forces with aid and pays the families of its mobilized employees

°* SLK Cement was involved in construction of cadet military corps in Russia under its contract with Russian Ministry of Defence
* Buzzi Russia supplied its products to the largest government-controlled enterprises in Russia, such as Rosneft, whose
management is under sanctions and has close ties with Russian president, and Rosatom, who was involved in threatening Europe with

potential nuclear tragedy at Zaporizhzhia Nuclear Power Plant

° Buzzi acquired new plant in Russia in 2014, after illegal annexation of Crimea, as well as continues to expand its business in
Russia since the Invasion of Ukraine on 24 February 2022

°* SLK Cement is one of the largest taxpayers in the region of its operations, thereby continuing to finance the Russian war
machine through locally paid taxes. According to Meduza, approx. 23% of Russian budget in 2023 relate to “secret” expenses that
might be connected with the armed forces or directly with the invasion of Ukraine

° Continued operations in Russia contradicts Company’s code of conduct and hinders Buzzi's commitment to the ESG standards

* EU Parliament, PACE as well as several EU member states declared Russia state sponsor of terrorism. Continued operations in
Russia means supporting and sponsoring terrorism

Supporting Russian mobilization, building Russian military academies and dealing with

Russian state-owned enterprises, which are linked to Russian war crimes and sanctioned
oligarchs — does this create shareholder value?

Source: Company information, news articles 17


https://meduza.io/feature/2022/10/12/pravitelstvo-zasekretilo-chetvert-vseh-rashodov-rossii-na-2023-god-eto-rekord

