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15 October 2018

Mrs. Cecilia Malmstrom
Trade Commissioner

The European Commission
200, Rue de la Loi

B - 109 Brussels

Copy to: President of the European Parliament, Mr. Antonio Tajani
President of the European Commission, Mr. Jean-Claude Juncker
High Representative of the Union for Foreign Affairs and Security Policy and Vice-
President of the European Commission, Mrs. Federica Mogherini
EU Ambassador to Cambodia, Mr. George Edgar
EU Ambassador to ASEAN, Mr. Francisco Fontan
Embassies of EU Member states in Cambodia
EuroCham Cambodia Board of Directors

Dear Commissioner:

Further to the announcement you made on 5 October 2018 (Announcement), the European Chamber
of Commerce in Cambodia (EuroCham) would like to express serious concerns in respect of the process
to withdraw preferences under the Everything But Arms (EBA) arrangement with the Kingdom of
Cambodia and the implication it may have on the European Union’s long term commercial interests in
Cambodia. We note that no decision to suspend or withdraw the EBA status has been made yet in
respect of Cambodia and hope that a dialogue can be implemented in order to identify better ways to
address the concerns of the European Commission.

As part of the EBA monitoring process we would like to stress that, as representatives of the private
sector in Cambodia and as part of the civil society, we defend the principles and values of the European
Union in the country and are strongly committed to develop ties with Cambodia’s private sector and
the Royal Government of Cambodia through cooperation activities which we believe can significantly
.improve Cambodia’s development. This would not be possible in a context of a potential suspension
or sanctions imposed by the European Union and we urge that an in-depth assessment of the
implications of the suspension of the EBA status be conducted by the European Commission.

While we understand and share the EU’s concerns over recent developments in Cambodia, we would
suggest a different course of action to foster the European Union’s core values, through cooperation
activities rather than by implementing a suspension or sanctions in respect of the EBA arrangement.
The universal values referred to in the Announcement are indeed equally important for EuroCham.
They have inspired our business set of values that has guided us constantly in our advocacy mission.

- Our engagements with the Royal Government of Cambodia in relation to trade policies resulted in the
development of recommendations and the implementation of reforms based on two white books that
were widely praised as the testimony of successful and constructive dialogue between the private
sector and the Royal government of Cambodia in an effort to focus on long term economic growth
and constructive engagement that can lead to democratization. A confirmation of the launch of the
suspension procedure would undermine the very effective advocacy work that has been done over a
number of years, which has led to significant improvements in the business environment.
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It would also go against the European Union’s ICl+ Programme, which seeks to strengthen bilateral
ties with trading partners, as it will become increasingly difficult to advocate for greater engagement
with the Royal Government of Cambodia if the European Union is perceived as moving away from
ongoing and open dialogue.

Taking into consideration our role to represent the growing European business community and our
responsibility to increase European investment in Cambodia, we can stress with certainty that a
suspension of the EBA arrangement risks having long term negative impacts. A suspension or further
sanctions would be in fact a direct threat to European businesses competitiveness in Cambodia and
to the European Union’s standing to promote its trade agenda and best practices, diminishing the
competitive advantage of European businesses in a context where China is increasing its presence in
the country and the region. In addition, a suspension would also reduce Cambodia’s competitiveness
in the region and reduce its stance as a least developed country.

We are of the view that initiating a suspension of EBA or short term unilateral sanctions may have long
term negative effects that are not an efficient tool to improve a democratic process, but cooperation
is. In the case of Cambodia, a suspension of EBA would be counterproductive to the European Union’s
trade agenda and its commitment to the inclusion of developing countries within the world trading
economy and the influence of European principles with trade as an essential vector of democratic
values. This is a view that is shared by many international representatives with considerable first-hand
experience in Cambodia. Moreover, the perception of a linkage in the Announcement between the
situation in Cambodia and that in Myanmar could mislead the public. The violent situation in Myanmar
poses a very different set of challenges and conditions for the European Union to evaluate.
Referencing these circumstances together does a disservice to the progress made by Cambodia in
rebuilding the economy and society and in consolidating peace after the devastation of the Khmer
Rouge period and the conflict of the 1980s and 1990s and may unnecessarily push the Royal
Government of Cambodia from further engagement.

In Cambodia, EuroCham represents the interests of the European private sector together with the
French, German, British, Italian, Danish, Swedish, Norwegian, Finnish, Icelandic business communities,
soon to be joined by Belgium, Netherlands and Luxembourg business chapters. Altogether we
represent 335 businesses with more than 50,000 employees. We recommend to continue the EBA
enhanced monitoring process in consultation with the private sector and request that EuroCham be
involved in the assessment and, if applicable, in the process for the temporary withdrawal of EBA
pursuant to the spirit of Paragraph 15 of the Preamble of Regulation No. 978/2012 of the European
Parliament and of the Council which provides that reports from relevant monitoring bodies may be
supplemented by other sources of information, including information from the civil society. EuroCham
members have indeed a substantial first-hand experience in Cambodia, they are best positioned to
provide the empirical accounts of the situation in Cambodia and should be given an opportunity to
participate in the discussions an assessment on the EBA suspension or withdrawal process. This
approach will ensure that the European Union gathers an accurate and complete assessment of the
- economic environment in Cambodia.

We also urge the European Commission to clearly state, as soon as possible, its objectives as well as
credible and satisfactory measures that the Commission wants to see implemented in Cambodia as
we feel that there is now much uncertainty and confusion in Cambodia in respect of the
Announcement.
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Finally, EuroCham would also like to take the opportunity to meet you on the occasion of the ASEM summit in
Brussels, at your convenience, in order to discuss the situation in Cambodia and the concerns of the European
private sector.

Yours Sincerely,

Arnaud Darc
Chairman, EuroCham Cambodia
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Guillaume Massin
Chairngan, French Chamber of Commerce and Industry in Cambodia (CCIFC)

Chairman, NordCham

urélio Flacco
Chairman, Italian Business Association in Cambodia (ICBA)
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