Addax & Oryx Group’s response regarding Public Eye Report “Dirty Diesel: How Swiss Traders Flood Africa with Toxic Fuels”  

28 September 2016

Business & Human Rights Resource Centre invited Addax & Oryx Group to respond to the following report and media items:

· “Swiss Commodity Traders Flood Africa with Toxic Fuel”, Public Eye, 15 September 2016: https://www.publiceye.ch/en/media/press-release/swiss_commodity_traders_flood_africa_with_toxic_fuel/ 

- French version of press release
- German version of press release 

· Full report: https://www.publiceye.ch/fileadmin/files/documents/Rohstoffe/DirtyDiesel/PublicEye2016_DirtyDiesel_A-Public-Eye-Investigation.pdf 

- German summary of report
- French summary of report
· Press coverage of the report, e.g., from Swissinfo, The Sun (Nigeria), and Africa News.
In response, Addax & Oryx Group sent the following statement:


Oryx Energies provided extensive information to campaign organisation Public Eye in June 2016, at their request (see copy attached).

The report by definition paints quite a bleak picture, as it compares fuel quality found across Africa to the standards set in European countries. In reality, each African country has set specifications for fuel imports, and these are controlled at customs to ensure that they comply before entering the country. As the report observes, all the fuel samples taken fully comply with the respective national regulations.

It is important to note that these national regulations are gradually changing and we fully support this positive evolution. We are optimistic that the process towards lower-sulphur fuels that took decades in Europe and North America will take a much shorter time in Africa.

The claim by Public Eye that companies engage in an illegitimate strategy of deliberately lowering fuel quality to increase profits is false. In African countries, both fuel regulations and price formulas are set by government. This means that the final price at the pump is composed of different elements of which fuel is one. The price for fuel is set by each government according to the quality specifications of that country. In other words, companies cannot make additional profit by supplying fuel that meets those specifications.

Governments in East and West Africa have been working on roadmaps towards lower sulfur fuels in their countries for some time, with the objective of applying regulations with similar standards to Europe and North America by 2030, with the support of organisations like the African Union, UNEP (United Nations Environment Programme), ARA (African Refiners Association), the European Union, etc.

Finally, the report calls for actions from four different actors: African governments, Swiss trading companies, governments of export hubs for African fuels, and the Swiss government. In reality, the crux of the matter is that it is only when African governments have set fuel quality standards similar to those in Europe that the issues raised in the report will be overcome with all market participants complying with the new standards.

Oryx Energies fully supports this government-driven process and the ongoing efforts to ensure Africa's continued development.

We attach the letter from the African Refiners Association to Public Eye following the report, which may of interest to you, together with a link to the article by a specialised journalist at Swiss daily L'Agefi.

(See attached file: Oryx Energies response to Déclaration de Berne - 28-6-2016.pdf)(See attached file: Public Eye Report_Letter from ARA including specs and maps_14-9-2016.pdf)

L'Agefi: https://www.agefi.com/ageficom/news/detail-ageficom/edition/online/article/le-rapport-de-long-public-eye-nest-pas-tant-une-critique-des-negociants-quune-charge-contre-les-etats-africains-malgre-leurs-efforts-de-transition-435544.html 
