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Dear Ella Skybenko and Eniko Horvath, 
Subject: Your email dated July 22, 2019 titled “ GeoProMining Gold in our Weekly Update -- Invitation to respond”

GPM Gold response to “Mining Caucasian Gold: Corporate Profits Come at a High Price” article – June 2019.

GPM Gold appreciates the opportunity to respond to “Mining Caucasian Gold: Corporate Profits Come at a High Price” article (report). The report raises several troubling and at times inaccurate allegations about either GPM Gold’s or its affiliate’s environmental and human rights performance. These matters have been responded to in considerable detail to the authors of the report but they have failed to make it public. 

So we are committed, as we always have been, to work in a constructive and transparent manner with anyone who has concerns relating to the way the Mine operates and wishes to contribute, in a constructive and inclusive way, to the development of the Gegharqunik & Ararat regions and the surrounding communities as GPM Gold has been doing for years. We would also like to take this opportunity to provide some additional perspective on several of the important issues raised by the report.
Environmental Management and Monitoring 

GPM Gold is committed to sound environment stewardship and works to achieve this through implementation of monitoring of air emissions, water discharges, underground water and soil quality which are carried out at our operations, including at the mines, processing facility and nearby localities on a monthly basis. Such monitoring is performed by licenced experts authorised by the relevant environmental authorities. A team of environmental professionals takes responsibility for monitoring compliance with permit conditions and GPM standards.
The Albion Process Technology implemented by GPM Gold at the plant is ecologically safer than analogue technologies. In fact, implementation of the Albion Process Technology involved preparation of a bankable feasibility study which included an environmental and social impact report prepared by Digby Wells & Associates.
Health and Safety

GPM Gold is subject to strict monitoring procedures and inspections by the relevant authorities. These monitoring and inspection procedures were enhanced after the 2005 Law on State Regulation of Technical Safety was enacted. GPM Gold has a complete safety monitoring and management program which includes regular periodic inspections which exceed legal requirements. 
 Our facilities undergo regular safety inspections by state authorities and safety certificates are issued for each facility which are required for operating the facilities, and GPM Gold has successfully obtained these in the past. GPM Gold regularly analyses potential risks, develops measures to reduce these risks and reduce consequences of industrial accidents and conducts worker-safety training and updates internal safety regulations. The Group is also committed to introducing independently verified health and safety management systems in accordance with OHS AS 18001.
Social and Economic Development

Beyond these targeted efforts to improve Health and Safety, GPM Gold has made extensive contributions to the social and economic development of Armenia. This support to the economic development of the country has improved infrastructure and services – including access to education, health, water, gas and transport, across the region in general and in Gegharqunik Marz region specifically. Since the acquisition, GPM Gold has paid over 60 billion Drams in taxes and duties to the Armenian state budget. In addition to directly employing over 1,420 people (93,5% from Armenia) and indirectly supporting other jobs that benefit the wider Armenian economy. The mine has also provided funding for the development of critical public infrastructure in Armenia since operations commenced. This infrastructure, which includes health, education, power and sanitation facilities, provides very real and practical benefits for people living in these communities. For example: Direct support for community development: local development projects ranging from education facilities, health and ambulance service; and Investing in education to support local education and training initiatives; a number of scholarships provided to the local community to date.
Concluding thoughts 

As the authors of the report note, GPM Gold chose not to engage in the development of the report. This was a function of our concern around the authors’ objectivity and balance, having seen their previous reports and the unbalanced assessments of highly complex social and human rights contexts. Unfortunately, the current report continues in this vein, despite there being much publicly available information on many of the matters raised in the report. As described at the outset, GPM Gold has taken, and will continue to take, a good-faith effort to engage broadly and constructively on social, environmental and human rights matters. 

Yours Sincerely,
Ruzanna Grigoryan 
GeoProMining Gold LLC
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