Rio de Janeiro, September 9, 2014

Forwarded by the BNDES’ press office, concerning the report "Cases of Pragmatic Investment by the Brazilian Development Bank (BNDES) in South America. The Need and Opportunity to Improve Internal Practices”  
The BNDES maintains a constant dialogue with entities in society and believes that such interaction is key to improving the institution’s practices. It is vital, therefore, to point out that the Bank works within the limits of its legal requirements and attributes. Its efforts do not discard nor replace other institutions within the Brazilian government. The same applies to local legislation in countries where some projects are implemented and rely on the Bank’s participation to finance a portion of the Brazilian goods and services used in infrastructure outside Brazil. It is also worth noting that the aforementioned report contains a series of errors and over-generalizations, besides making use of some outdated information, for instance:
- Without delving into the specific analysis of characteristics or merit, it is important to state that the potassium mine project in Rio Colorado, Argentina, has never received financial support from the BNDES. Concerning other projects of the company mentioned, as a shareholder of the company, BNDESPAR seeks to constantly improve the socio-environmental standards of the company’s efforts. 
- The BNDES’ involvement in the highway project Vila Tunari-San Ignácio de Moxos has always sought to abide by legal and official requirements established by the Bolivian authorities. When Bolivian legislation itself made it unfeasible to carry out the undertaking, the BNDES cancelled its participation, with no disbursement made. 
- Quite different to what the text affirms, up to this moment, the BNDES has provided no financial support related to the construction of the Rurrenabaque-Riberralta highway. There is no project under analysis at the BNDES focusing on this purpose. 
- The contracts related to the São Francisco hydroelectric plant are well within international standards. As the text itself states, litigation between the parties resulted in a favorable decision to the BNDES. When granting financing to export goods and services to infrastructure abroad, the BNDES takes into account the benefits any given operation will offer Brazil, much the same as the procedure used by all export credit agencies in their respective countries. This effort, however, is never carried out in detriment to the countries where works are implemented. 
- In Mina Bayovar, the BNDES’ role was limited to financing the desalination plant, used to supply water to the project. The Bank is not a financier for the project per se, but rather for one of the suppliers. 
- In Belo Monte, support to build the hydroelectric plant included financing investments of more than R$ 3.2 billion in socio-environmental projects carried out in the region affected by the plant. This is the largest socio-environmental credit the BNDES has ever approved. In larger-scale projects, including the hydroelectric plants, besides financing mandatory investments of a socio-environmental nature, required for environmental licensing, the BNDES incorporated into its analysis a set of measures aimed at socio-economic development of the surrounding areas of these undertakings. These measures are considered driving factors behind the improvements to the surrounding populations’ standard of living. 

- The BNDES is not participating in the hydroelectric projects known as Cepernic (Argentina) and Inambari (Peru).

