Sinohydro response to People Alliance for Refuse Jatigede Dam report on alleged compensation and relocation issues in Indonesia
Business & Human Rights Resource Centre invited Sinohydro to respond to the following items:
Alpha

-       “Residents ‘not ready’ for Jatigede dam", Jakarta Post, 29 June 2015 http://www.thejakartapost.com/news/2015/06/29/residents-not-ready-jatigede-dam.html 

-       “Govt urged to halt dam filling over mounting dissent", Jakarta Post, 4 July 2015 http://www.thejakartapost.com/news/2015/07/04/govt-urged-halt-dam-filling-over-mounting-dissent.html 
-       “Jatigede Dam Construction Case: Review from Human Rights Violation Aspects and Understanding The Impact", People Alliance for Refuse Jatigede Dam, June 2015 http://business-humanrights.org/sites/default/files/documents/Jatigede%20Dam%20Construction%20Case.pdf
Sinohydro sent the following response to the Resource Centre:
[Unofficial translation of text from original Chinese provided by Business & Human Rights Resource Centre]
We received an invitation for a clarification and response on your centre’s Weekly Update. Our company, after carefully investigating information relating to this project, hereby presents a formal response and clarification, as follows:

1.
The basic facts about our company’s participation in the Jatigede Dam construction project


The owner of the Jatigede Dam project is the Indonesian Ministry of Public Works. The contract is a single-price contract that applies FIDIC clauses. In accordance with the requirements of the Indonesian owner, the contractors for this project are a loose association composed of Sinohydro and CIC (a joint venture consisting of four major state-owned Indonesian companies: Wika, Waskita, HK and PP), and each of the two has its own scope of responsibilities with regard to project engineering and management thereof. The engineering work for which Sinohydro is responsible mainly comprises the rockfill dam with clay core, grouting galleries, access galleries, and hydro machinery works, as well as the temporary construction necessary to complete the above. CIC is responsible for diversion tunnels, spillways, irrigation tunnels, the 150-meter intake section of the intake tunnel, and temporary construction corresponding to the above. The tasks for which Sinohydro is responsible account for approximately 66.82% of the total contract amount. The responsibilities of the four Indonesian state-owned construction companies account for approximately 33.18% of the total contract amount.

2.
Our company’s only obligations in this project are limited to engineering and construction. Compensation and relocation in the project development process are entirely the responsibility of the project owner, the Indonesian Ministry of Public Works.

The Jatigede Dam Project contract stipulates that all construction land use permission, local government permission, development permission, environmental permission, local community permission, construction site applications and requisition, access road applications and requisition, water source applications and requisition, and so on are in every case the contractual obligation of the Indonesian Ministry of Public Works. Our company’s responsibility is limited to performing construction work in accordance with the contract tender documents and the development planning and design drawings provided by the Ministry of Public Works within sites that are to be handed over. With regard to the dam project compensation and relocation problems mentioned in the forwarded report contained in the mailed message, these matters fall under the obligations of the Ministry of Public Works. Our company has no way of knowing about how these matters are being handled and has no right to voice an opinion thereon.

3.
Our company takes protection of the project environment very seriously.

The project underwent environmental impact evaluation in the feasibility study and planning and design stages. During the two months following the commencement of work, we received approval from the Indonesian government (Document no. 660/161-BPLHD signed by the governor of West Java Province on 24 January 2008). Project work relating to project environmental protection is primarily guided by this approval-granting environmental evaluation report.

Our company takes the environmental protection work involved in construction for this project very seriously. Specific prevention and control measures primarily include dust control, waste treatment, vibration and noise controls, water and soil preservation, vegetation restoration, and water source protection.

(1) Dust control

To prevent the tendency of lorries generating dusts during the transportation process in the dry season, we have, in accordance with site conditions, positioned three water-spraying lorries in key locations including the dam right-bank construction zone, the dam left-bank construction zone, and Road No. 2.They conduct 24-hour non-stop, water-spraying, dust-suppression work. In the aggregate production processes in Gravel Systems Nos. 1 and 2, water-spraying and covering measures are employed to reduce dust contamination. Dust is thus effectively controlled in respect of damage to human health and contamination of the environment.

(2) Waste treatment

In the repair shop, we have built a seep-proof waste oil collecting pond which is especially for collection of waste oils generated during equipment repair processes. We also set up a device for removal of floating oils, which are discharged to an owner-designated location only after discharge standards have been met.

In Gravel System No. 1, we built a wastewater sedimentation pond that meets production requirements and that is in accordance with construction conditions. The sediments are periodically removed and buried.

As for everyday garbage, it is collected daily and transported to an owner-designated location for burial and incineration. In the living quarters, every room has a septic tank connection. Domestic wastewater is treated and then discharged.

(3) Vibration and noise control

To reduce the impact of noise generated by mechanical construction equipment and by lorries on employees and local residents, we perform daily maintenance work on all equipment. In addition, lorries are subject to speed limits.

In the blasting process, we decrease the jolt effect by scheduling blasts at reasonable times and by reducing the quantity of explosive charge used in each blast. Blast noise pollution is decreased by dividing blasts into different zones and different times, by improving charge structures, and by other such means.

(4) Water and soil preservation

The Project Department pays special attention to water and soil preservation at the borrow pit, each construction road, the rock quarry, and the primary excavation and construction zones. We have dug drainage ditches and laid culverts for these places and have protected side slopes by spraying them with concrete or by laying blocks and thus have minimised erosion during the rainy season.

(5) Water source protection

In consideration of the fact that drinking water presents difficulties for some village residents in the area surrounding the project, the Project Department has especially pre-buried drinking-water lines and provided masonry-protected wells on the ridge of Section C of Road No. 1 and in the middle section of Road No. 2 where it passes through the watershed next to the village. The feedback from both the owner and villagers has been very good.

4.
In addition, the Jatigede hydroelectric station mentioned in the mail is a project that will follow the dam project. That project has not yet begun because the financing agreement has yet to be signed, and the contract has not officially taken effect.


In summary, in the Jatigede Dam project whose development is the responsibility of the Indonesian Ministry of Public Works, our company only has engineering and construction obligations. Compensation and relocation in the project development process are entirely the responsibility of the project owner, the Indonesian Ministry of Public Works. The content published by the People Alliance for Refuse Jatigede Dam has no connection to our company.

Hereby clarified!

Sinohydro Corporation Limited
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